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ACTION AF- 18 

INFO OCT-01 EUR-25 NEA-11 ISO-OO CIAE-00 DODE-OO PM-07 

H-03 INR-10 L-03 NSAE-00 NSC- 10 PA-04 RSC-01 PRS-01 

S PC-03 SS-20 USIA-15 SAM-01 EB-11 FEA-02 CIEP-02 

OMB-01 TRSE-00 INT-08 SCI-06 DRC-01 /164W 

089317 

R 070840Z FEB 74 
FM AMEMBASSY DAKAR 
TO SECSTATE WASHDC 5770 
INFO USDOC WASHDC 
USINT ALGIERS 
AMEMBASSY BAMAKO 
AMEMBASSY BANJUL 
AMEMBASSY JIDDA 
AMEMBASSY KUWAIT 
AMEMBASSY NOUAKCHOTT 
AMEMBASSY PARIS 

UNCLAS DAKAR 0664 

EO 11652: NA 
TAGS: ENGR, SG 

SUB J : ENERGY: INCREASED PETROLEUM COSTS FOR SENEGAL 
STATE ALSO FOR T/IEP 

1. SENEGALESE MINISTER OF INDUSTRIAL DEVELOPMENT LOUIS 
ALEXANDRENNE RETURNED FROM TRIP TO SAUDI ARABIA, KUWAIT, AND 
ALGERIA WITHOUT PREFERENTIAL PETROLEUM PRICE AGREEMENT HE SOUGHT. 
HE ANNOUNCED SENEGAL WOULD HAVE "ASSURED SUPPLY" BUT WOULD HAVE 
TO PAY MAKET PRICES. ARABS WOULD PARTIALLY COMPENSATE SENEGAL 
THROUGH OTHER MEANS, PROBABLY DEVELOPMENT LOANS. 

2. ALEXANDRENNE ESTIMATED SENEGAL’S INCREASED PETROLEUM COSTS 
AT 15 BILLION CFA (60 MILLION DOLS) OR ONE QUARTER OF NATIONAL 
BUDGET FOR 800,000 TONS ANNUAL CONSUMPTION. 
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ALEXANDRENNE NOTED THAT OF 800,000 TONS, 50,000 IS FOR WESTERN 

MALI AND 100,000 FOR SOUTHERN MAURITANIA. IN ADDITION TO 800,000 

TONS CRUDE, SENEGAL ALSO MUST IMPORT 900,000 TO 1,000,000 TONS OF 

REFINED PRODUCTS FOR THEE PORT OF DAKAR FOR BUNKERING AND OTHER MARINE 

FUEL USES, WHICH WOULD ALSO HAVE CONSIDERABLE INCREASE IN COSTS, 

ALTHOUGH INCREASED COSTS WOULD BE PASSED ON TO BUNKERING SHIPS. 

4. DESPITE INCREASED COSTS ALEXANDRENNE BELIVES THERE WILL BE NO 
RECESSION IN SENEGAL AS OTHER SECTORS SUCH AS PHOSPHATE, FISHING, 

PEANUTS, AND TOURISM WILL HELP EASE IMPACT. 

AGGREY 
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